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Retail Right-sizing Fuel Strong Sector
Performance

While capital continues to favor industrial and residential moderate recession, consumers will likely cut back on
investments, the retail sector’s robust performance has been spending. Nevertheless, retail real estate fundamentals will
barely noticed. The demand for neighborhood and remain tight, driven by the neighborhood and community
community center retail space reached a new high in 2021 (N&C) segment. Given that they are largely service-oriented,
and 2022 as net absorption totaled more than 5.5 times the N&C centers are relatively insulated from e-commerce, and to
delivered space. The availability rate has fallen below 7%— the extent that they dispense goods (e.g., groceries), they can
their lowest level in at least 17 years.! help to fulfill online orders (i.e., delivery or pickup from store).

Because they are typically located in or near residential areas,
they may also capture more sales as people move to suburbs
and spend more of their workweek at home. Given tight
fundamentals, continuous retail sales should lead to strong
rent performance and drive robust sector returns as yields
remain at comparatively attractive levels.

Moreover, so far in 2023, the U.S. economy has proved quite
resilient despite high inflation and interest rates, fostering
healthy consumer confidence and retail sales. Households
have been able to withstand the high inflation without pulling
back on overall spending and the near-term headwinds have
not deterred retailers from seeking out the value that physical
retail locations provide in terms of profitability and customer
acquisition.

The sheer scarcity of prime retail space will limit retailer
occupancy growth, and should the economy slip into a

Annual Retail Sales per Square Foot Relative to Tenant Demand
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Net Absorpltion % of New Supply —Retail Sales per SF

Source: U.S. Census, CBRE-EA. As of July 2023.

1. Source: CBRE-EA. As of July 2023.
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For institutional and registered representative use only. Not for public viewing or distribution.

The information contained in this document is based on material we believe to be reliable; however, we do not represent that it is accurate,
current, complete, or error free. Assumptions, estimates and opinions contained in this document constitute our judgment as of the date of the
document and are subject to change without notice. Any projections are based on a number of assumptions as to market conditions and there
can be no guarantee that any projected results will be achieved. Past performance is not a guarantee of future results. You may not distribute
this document, in whole or in part, without our express written permission.

This material was prepared without regard to the specific objectives, financial situation or needs of any particular person who may receive it. It
is intended for informational purposes only. It does not constitute investment advice, a recommendation, an offer, solicitation, the basis for any
contract to purchase or sell any security or other instrument, or for DWS or its affiliates to enter into or arrange any type of transaction as a
consequence of any information contained herein. Neither DWS nor any of its affiliates gives any warranty as to the accuracy, reliability or
completeness of information which is contained in this document. Except insofar as liability under any statute cannot be excluded, no member
of the DWS, the Issuer or any office, employee or associate of them accepts any liability (whether arising in contract, in tort or negligence or
otherwise) for any error or omission in this document or for any resulting loss or damage whether direct, indirect, consequential or otherwise
suffered by the recipient of this document or any other person.

The views expressed in this document constitute DWS Group's judgment at the time of issue and are subject to change. This documentis only
for professional investors. This document was prepared without regard to the specific objectives, financial situation or needs of any particular
person who may receive it. No further distribution is allowed without prior written consent of the Issuer.

Investments are subject to risk, including market fluctuations, regulatory change, possible delays in repayment and loss of income and principal
invested. The value of investments can fall as well as rise and you might not get back the amount originally invested at any pointin time.

An investment in real assets involves a high degree of risk, including possible loss of principal amount invested, and is suitable only for
sophisticated investors who can bear such losses. The value of shares/ units and their derived income may fall or rise.

War, terrorism, sanctions, economic uncertainty, trade disputes, public health crises and related geopolitical events have led, and, in the future,
may lead to significant disruptions in US and world economies and markets, which may lead to increased market volatility and may have
significant adverse effects on the fund and its investments.

Investment products: No bank guarantee | Not FDIC insured | May lose value

The brand DWS represents DWS Group GmbH & Co. KGaA and any of its subsidiaries, such as DWS Distributors, Inc., which offers investment
products, or DWS Investment Management Americas, Inc. and RREEF America L.L.C., which offer advisory services
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